Sabrient VCU-2 Strategy Summary

Strategy Description Portfolio Statistics vs. Index *

¢ Test period is 8 years, 5/1/2000 — 5/1/2008 Top | Bottom [Long/Short

« Eligible universe starts with Sabrient's database of 5800+ stocks, Quantile|Quantile| Portfolio |Index
then requires price > $5 and no. of Wall Street analysts > 2, which 1-year Annualized return (%) 0.9 -31.8 441 -10.9
leaves roughly 2600 eligible stocks 2-year Annualized return (%) 3.7 -18.0 246 -0.2

e Strategy employs analyst consensus change metrics, a proprietary 8-year Annualized return (%) 23.0 -18.4 36.8 6.1
value metric, an absolute growth factor, and a forensic accounting 8-year Backtest Details:
factor. Dates: 5/1/2000 - 5/1/2008

e Long Portfolio uses the approx 52 stocks from the top-ranked (g50) Annualized return (%) 230 184 368 61
quantile, and no leverage. ) e

e Short Portfolio uses the approx 52 stocks from the bottom-ranked Annual!zed "9'5‘“"“’ ‘( %) o 19.4 6.8 29.4 188
(g1) quantile, and no leverage. Annualized dlfferentlal return (%) 15.4 -20.8 20.7

« Long/Short Portfolio is dollar-neutral, long the approx 52 top- CAPM annualized alpha 16.68 | 2169 | 43.88
ranked (g50) stocks and short the approx 52 bottom-ranked (g1) CAPM beta 0.835 | 1.791 -0.956
stocks, for a total of about 104 positions (shorts margined against Simple Sharpe ratiovs. Rf=3% | 1.0 -0.57 112 0.16
all-cash longs) Biggest drawdown -14.5 -33.8 176 -15.8

o Portfolios are rebalanced monthly using closing prices on the first Biggest gain 14.4 200 306 156
trading day of the month, with scoring based on the prior day's Avg number of stocks 52 52 104 2611
closing data (last trading day of prior month).

» No stop losses, profit targets, or technical trading signals. “Notes:

e Includes dividends and cash distributions, but no transaction costs. Index is the composite of all eligible stocks (approx 2611 each periad)

T-yr, 2-yr, and B-yr returns are based on backtests ending S¥2008

8-Year Quantile Returns

Average Annual Return by Quantile Cumulative Differential Returns vs. Index
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8-Year Portfolio Performance Backtest: 5/1/00 — 5/1/08
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SHIZO00 SHIZoo1 SHIZO02 SIF2003 SHIZO04 SIF2005 SHIZO06 SIF2007 SHIZO0S
Jan Feb Par Apr bday Jun Jul Aug Sep Cct Mow Dec Total
2000 B0 407 13515 -8.42% 9482 VB 3063 24185 92 B42
2001 S12.01 22367 228420 S48 4315 -2 T3 8,542 15,405 11,995 -2 61 -7.B9E 2987 3333
2002 12163 1E.B15 1283 24163 a7 2175 0,353 370 1283 -S43 TV B 15,693 S
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2004 -3.605 5 BES 0815 -1.95% 0eas 4982 B <0543 1623 -0.223% B2as 029z 206532
2005 B E4%Z 78 3352 -4 145 -0.B73 -0.72% 4133 3892 3352 -2 2B 2013 023 R e
2006 0,693 1915 4,042 2407 02422 276 [IR= -B.TTE -4 225 2852 3342 0352 B.E52
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2008 4013 B8 -4.993 BA7 11495






