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Sabrient Systems LLC
Quantitative Equity Research

“A unique approach – developed far from the corridors of Wall Street”
Visit us at http://www.Sabrient.com

Discussion of Products:

1. Fundamentals-based Reports – weekly updates on 5,800 stocks & ADRs

2. Sector Model – rankings of sectors, industries, ETFs

3. Targeted Stock Ideas – top picks by style & cap (Long & Short)

4. Custom Stock Ideas – focus lists or alerts delivered directly to your Inbox

5. Specialty Ranks – for indexing, weighting, hedging, pairs trades, or 
absolute return long/short strategies
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Quantitative Analysis (“Quant”)

• Unbiased, cost-effective analysis of fundamentals & technicals

� Avoids bias from an individual analyst while still taking into account 
Wall Street analysts’ consensus estimates

� Leverages computing power & large databases to systematically 
analyze many stocks and identify trends & market preferences

� Rules-based strategies can be back-tested for robustness over 
multiple timeframes & datasets 

Versatile:

� Pre-screen – to identify stocks for further qualitative review

� Overlay – on pre-selected universe for indexing or weighting

� Stand-alone – as a mechanical portfolio strategy
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The Sabrient Team

Research Team:

Joshua Anderson, Ph.D

Director of Research & Development

Theodore Spradlin

Senior Quantitative Analyst

Vishal Gupta

Software Engineer

Executive Team:

R. Guy Kraines, MS

President & Chief Operating Officer

Scott Martindale, MBA

Senior Managing Director - Sales

Kassandra Bentley

Managing Member & Director

David Brown, MBA
Chief Market Strategist

• Former Chairman & CEO of Telescan, Inc. (now InvesTools)

• Former NASA scientist; developer of lunar landing module

• 1998 Man of the Year, Stock Traders Almanac

• Author of five books on investing



4

The Sabrient Approach

• 100% rules-based (no emotion or bias)

• Fundamentals-driven (including Wall Street consensus data)

• Multi-factor filters & relevance scoring

• Scientific (no optimization or “curve-fitting”)

• Customizable to the needs of the client
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The Sabrient Methodology
Factors

Filters

Rankings/Reports

Strategies

300+ Individual factors

50+ Multi-factor SmartFilters

Rankings & SB/B/H/S/SS ratings
• Stocks, ADRs, ETFs, Indexes
• MyStockFinder.com
• SmartLists (Top 10 lists) 

Strategies for ETFs & portfolios
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Notable Achievements
8 Major Wall Street clients – for SmartStock reports

Scotia iTrade (Canada) – for SmartStock reports & custom SmartLists

Claymore Advisors – partnership to produce UITs and ETFs

� ETFs include:  NFO , DEF , STH , CBD.TO , CBN.TO

Invited to Forbes “Love Only One” Stock Picking Contest (asked to provide a Short)

� Short selections produced big returns – down as much as 65%

� Asked back for second year participation

Multiple Hedge Fund clients (running long, long/short, or hedged strategies)

Powerful products for Portfolio Managers, Financial Advisors, Investors
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Indexes for Exchange-Traded Funds

Specialty indexes (each tracked by an ETF sponsored by Claymore Advisors):

� Sabrient Defensive Equity Index (NYSEArca: SBRDE) – tracked by DEF

� “Downside protection, upside capture”

� Sabrient Insider Sentiment Index (NYSEArca: SBRIN) – tracked by NFO

� “Follow the Insiders”, i.e., corporate officers, directors, and analysts

� Sabrient Stealth Index (NYSEArca: SBRST) – tracked by STH

� “Under the radar”, exploiting the “neglected-stock effect”

New Canadian Indexes, tracked by ETFs trading on the Toronto Exchange:

� Sabrient Global Balanced Income Index (AMEX: SBRGBI)

� Sabrient Global Balanced Growth Index (AMEX: SBRGBG)
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Forbes Stock Picking Contest
Forbes Magazine “Love Only One” Annual Stock Picking Contest:

2007-2008 Contest:

David Brown was asked in Oct/2007 to participate in Forbes stock picking contest among 
institutional money managers and research analysts

Some are asked for a long pick and others are asked to provide a Short pick to hold for a 
full year – David was asked to submit one Short idea

Our Top 5 Short picks and 1-year performance (10/31/07 – 10/31/08):
1. RAIL (Submitted for contest)  down -39%
2. PALM  down -56%
3. USG  down -63%
4. IAR  down -98%
5. FCBP  down -46%

Average Loss of -56% vs. -36% loss for the S&P 500 Spider (SPY)

2008-2009 Contest:
For the new contest that commenced Oct/2008, David submitted LAMR as the new Short
pick, which has been down as much as -65%.
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Sample Performance

Company Outlook Rank:
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Sabrient Products & Services

� Weekly Ratings & SmartStock Reports on over 5,800 stocks & ADRs

� SmartRank: Top Long stock picks by Style/Cap, & Top Shorts (or Stocks to Avoid)

• Large, Mid, Small, Micro across Value, Growth, Momentum Styles

� SmartLists: Targeted niche & custom focus lists (Long & Short)

� Index Rankings: Major U.S. stock indexes

� Sector/Industry Model: including bottom-up ETF rankings

� StockFinderPro: Artificial Intelligence stock screener based on user preferences

� Select Opportunity Portfolio: Alert service using technical overlay on watch list

� Specialty Ranks: including VCU

• for indexing, weighting, hedging, pairs trades, or absolute return 

• For Hedge Funds, SMAs, UITs, ETFs
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Sample
SmartStock
Report:
(Page 1 of 4)

Click-through from 
SmartLink Pro, SmartLists,
or StockFinderPro
results page

Over 5,800 reports,
updated weekly
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SmartStock Reports

• Translate SmartRank analyses with proprietary interpretive text generator into weekly reports

• Expanded discussion, charts, market analysis, and ratings (Strong Buy/Buy/Hold/Sell/Strong Sell)

• Shows how the company stacks up against the market, its industry group, & selection of its peers. 
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Sector Model

Relative scoring of Sectors, 
Industries, ETFs based on 
fundamentals and sentiment 

Bottom-up virtual profile 
based on the underlying 
constituents

Can also provide an 
“enhanced ETF” product that 
identifies the best stocks in 
the strongest ETFs and the 
worst stocks in the weakest 
ETFs (for weighting or 
options enhancement)

Can be customized to any 
time horizon or level of detail
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Stock Ideas: SmartLink Pro



15

SmartLink Pro – Sample Results Table
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Stock Ideas: SmartLists

Sabrient Select (top 10 - All caps)
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Sample Custom SmartList
Created for & tailored to the needs of a given Portfolio Manager
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StockFinderPro Search Tool

10-step questionnaire & Artificial Intelligence program

User inputs preferred investing style & stock 
characteristics

Provides a list of Sabrient’s top-ranked stocks that 
best fit those preferences, i.e., a “custom SmartList”

Does NOT use typical “sequential elimination”
approach -- instead, it employs Sabrient’s relevance 
scoring model to score & rank all stocks
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StockFinderPro asks 10 questions:

1. Strong Buy, Buy, Sell ratings

2. Market capitalization range

3. Investing style

4. Stock attributes

5. Recent revisions to Wall Street 

analyst estimates

6. Recent insider buying

7. Risk/reward (beta)

8. Preferred sectors & industry 

groups

9. Price & volume thresholds

10. Number of stock ideas

StockFinderPro
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StockFinderPro
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Select Opportunity Portfolio

Proprietary active 
trading alert service

Overlays a technical
entry/exit trigger system 
onto a watch list of 
long & short candidates -
- based upon Sabrient’s 
fundamentals-based 
quant models

Can be customized to 
any trading time horizon 
or preferences
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VCU Specialty Strategy

Designed for unbiased, emotionless, mechanical stock selection 

Probability evaluation of near-term price change

Factors include:
� Current valuation
� Valuation based on consensus analyst projections
� Growth to price metric
� Dynamics of analyst consensus revisions
� Forensic accounting/governance

Great for indexing, portfolio weighting, hedging, pairs trading,
or absolute return long/short strategies

� New hedge funds are launching with this as core strategy

Useful for enhancement, e.g., buying calls at the top of rank 
and puts at the bottom, and writing premium in the middle 
(premium-neutral) 
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VCU Specialty Strategy
Ultra-smooth performance distribution across 50 ranked quantiles:

Monthly rebalance cumulative 
performance of bottom-ranked stocks

Long/Short strategy captures Top-Bottom 
performance spread

Monthly rebalance cumulative 
performance of top-ranked stocks
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VCU Absolute Return Monthly Simulation
Institutional Absolute-Return 
Long/Short Strategy:

• Employs 50 Longs & 50 Shorts, 
rebalanced each month

• Can be customized for various 
parameters, trading frequencies, 
and portfolio constraints

•Average Return = 37.5%
Simple Sharpe   = 1.52

Highlighted area denotes when strategy has run live.
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VCU-ROX for Healthcare Sector
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VCU-ROX for InfoTech Sector
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VCU-ROX for Consumer Discretionary Sector
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VCU Specialty Strategy

Effective for:

� Indexing & portfolio weighting

� Hedging & pairs trading

� Absolute return long/short strategies

� Options enhancement strategies
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Testimonials
"As an investment advisor for more than 40 years, I have seen, tested and used 
numerous research tools, and I've watched a host of analysts and firms come and 
go. However, Sabrient's models have worked extremely well for me.... So, 
for an investor who seeks to improve 'hit' rate and investment returns, I 
wholeheartedly recommend Sabrient."

� Roger H., an investment advisor in Atlanta, GA

"I have been using QMAXX for over a year now, through the most horrendous 
market conditions I've ever seen. As a financial advisor, it has been extremely 
valuable in helping me identify good quality stocks that fit my clients' 
individual needs. I am very happy with it." 

� John Green, financial advisor, Saskatoon, SK, Canada 

"You have put together a very nice web site with tools and products that can be 
extremely valuable to portfolio managers and investors alike."

� Matt Brown, InfoEx.com, New York, NY

"I am very impressed with the capabilities and potential of Sabrient for making 
money in all market environments ...."

� Jim H., a hedge fund manager in Santa Barbara, CA
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Summary

Why Quant?
� Unbiased, emotionless, rules-based

� Leverages computer power & large volumes of data

� Strategies can be back-tested for robustness

Why Sabrient?
� Experienced & talented research team, led by David Brown

� Consistently strong performance history

� Unique, proven methodology:

� Innovative, actionable product line

� Strategies tailored to the needs & niche of the PM
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Sabrient Systems LLC
Quantitative Equity Research

Sabrient Systems LLC
1435 Anacapa St.
Santa Barbara, CA  93101
805-730-7777
www.Sabrient.com

Contact:
Scott Martindale
Senior Managing Director
805-730-7594
SMartindale@Sabrient.com


